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_BellSouth Telecommunications, Inc. T . Guy M. Hicks
333 Commerce Street a0 General Counsel
Suite 2101 P A P

(R

R ) 615 214-6301
November 17, 2000 Fax 615 214-7406

Nashville, TN 37201-3300

guy.hicks@bellsouth.com

VIA HAND DELIVERY

David Waddell, Executive Secretary
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37238

Re:  Generic Docket to Establish UNE Prices for Line Sharing per FCC 99-
355 and Riser Cable and Terminating Wire as Ordered in TRA Docket
No. 98-00123
Docket No. 00-00544

Dear Mr. Waddell:

This is in response to the Data Coalition’s letter to Director Greer dated
November 13, 2000. In that letter, the Data Coalition seeks a clarification of the
Tennessee Regulatory Authority’s (“Authority”) November 7 Order Adopting Interim
Rates for line sharing (“the Line Sharing Order”) (copy attached). Specifically, the
Data Coalition asks that the Authority “clarify” that CLECs should pay, on an
interim basis, the rates for an SL-1 loop for unbundled copper loops (UCLs). The
final sentence of the Data Coalition’s November 13 letter states that “line sharing
rates should be as set forth in the order and the Authority should specifically hold
that, in the interim, competitors may purchase the UCL at the 2-wire analog voice
grade, SL-1 rate”. (Emphasis added.) What the Data Coalition does not make
clear, however, is that it is seeking UCL services at SL-1 rates for situations not
involving line sharing.

BellSouth disagrees with the Data Coalition’s position and believes that no
clarification is needed. First, the Data Coalition’s position is based solely on the
Line Sharing Order. The Data Coalition conveniently ignores the Authority’s ruling
of November 7, which adopts interim rates proposed by BellSouth for various
elements, including UCLs (“the November 7 ruling”).
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The Authority’s two decisions need no clarification. When read together, it
is clear that the Authority has established, on an interim basis, two options for
CLECs:

First, the CLEC may choose to order a loop for the purpose of line sharing.
The Line Sharing Order reflects the Authority’s establishment of the SL-1 rate as a
proxy, or surrogate, rate for line sharing. See Line Sharing Order, at pp. 5-6.
Indeed, the language seized upon by the Data Coalition from the Line Sharing
Order is found in Section Il, entitled “Interim Rates for Line Sharing” (emphasis
added).

Second, the CLEC may choose to order the UCL. BellSouth’s UCL is a more
sophisticated product than the SL-1 loop. For example, the UCL guarantees certain
transmission levels for xDSL-type services. The Authority’s recent decision,
rendered on Tuesday, November 7, clearly established rates for UCLs by adopting
BellSouth’s proposed interim rates. (Please see attached excerpt from BellSouth’s
Interim Rates Proposal of August 18, 2000 at Sections A.13 and A.14.)

The Data Coalition should not be allowed to have it both ways. If a CLEC
chooses to use an SL-1 loop to provide xDSL-type service, it will pay a lower rate
but will also assume the risk associated with using this type of loop to provide
such services. The Data Coalition should not be allowed to pay the lower SL-1
loop rate, however, for the more sophisticated UCL product. Moreover,
disagreement over appropriate rates should be resolved by the Authority following
the hearing in this proceeding, not on a “clarification” or interim basis.

BeliSouth requests that the Authority deny the Data Coalition’s request for
clarification.

spectfully submitted,

Guy M. Hicks

GMH:ch

cc: All Parties of Record
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355 and Riser Cable and Terminating Wire as Ordered MEXIRA Docket
No. 98-00123

Docket No. 00-00544

BELLSOUTH TELECOMMUNICATIONS, INC.'S
INTERIM RATE PROPOSAL

Pursuant to the August 10, 2000 Order of the Pre-Hearing Officer, BellSouth
Telecommunicafions, Inc. ("BellSouth") respectfully submits its interim rate
proposal for each of the elements and services for which the Tennessee Regulatory
Authority ("TRA") v;/ill be establishing permanent rates in this proceeding. In order
to comply with Pre-Hearing Officer's directive, BellSouth is prepared to offer as
interim rates the lowest cost-based rate in BellSouth’'s region for each of the
elements and services at issue in this proceeding. BellSouth's proposed interim
rates are set forth in the Affidavit of Jerry Hendrix.'

BellSouth developed its proposed interim rates by making a reasonable effort
to identify the lowest rate in BellSouth's region for each element and service that
has either been approved by a state public service commission or is otherwise
available in an existing interconnection agreement. For those elements and

services for which there is no commission-approved or negotiated rate, BellSouth

' For simplicity purposes, the interim rates proposed by BellSouth in

Mr. Hendrix's Affidavit are state-wide average rates. For all loop elements for
which BellSouth has proposed interim rates, BellSouth will deaverage those rates
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CERTIFICATE OF SERVICE

I hereby certify that on November 17, 2000, a copy of the foregoing document was
served on the parties of record, via electronic mail or other method as indicated:

Hand
Mail
Facsimile
Overnight
Electronic

Hand
Mail
Facsimile
Overnight
Electronic

Hand
Mail
Facsimile
Overnight
Electronic

Hand
Mail
Facsimile
Overnight
Electronic

Hand

Mail
Facsimile
Overnight
Electronic

Hand

Mail
Facsimile
Overnight
Electronic

Jon E. Hastings, Esquire
Bouit, Cummings, et al.

P. O. Box 198062
Nashville, TN 37219-8062

James Wright, Esq.

United Telephone - Southeast
14111 Capitol Bivd.

Wake Forest, NC 27587

Charles B. Welch, Esquire
Farris, Mathews, et al.
205 Capitol Bivd, #303
Nashville, TN 37219

James Lamoureux, Esquire
AT&T

1200 Peachtree St., NE
Atlanta, GA 30309

R. Dale Grimes, Esquire
Bass, Berry & Sims
315 Deaderick Street
Nashville, TN 37238

Henry Walker, Esquire
Boult, Cummings, et al.
414 Union Ave., #1600

P. O. Box 198062
Nashville, TN 39219-8062



[ ] Hand
54 Mail
[ 1 Facsimile
[ 1 Overnight
441 Electronic

[ 1] Hand
] Mail
[ 1 Facsimile
[ 1 Overnight
$41_Electronic

Joshua M. Bobeck, Esquire
Swidler Berlin, et al.

3000 K St., NW, #300
Washington, DC 20007-5116

Catherine F. Boone, Esq.

Covad Communications Company
10 Glenlake Parkway, Suite 650
Atlanta, GA 30328
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